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Visualise update to 30 September 2018
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An update on how the assets and lzabzlztzes of theScheme
- has moved overthe quarter
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Pensions Commentary Q32018 Movements in assets and liabilities over the quarter Value at Risk (VaR)
* Just as the Quarter was ending the Pensions Authorlty SUﬂdﬂ.".f 30 Sep 2018 1-year VaR for 1 in 20 event Expected return above bonds (%
published a “Considerations for Trustees” note on IAS: €779m = — 26 —

the provisions of the IORP Il directive. IOPR Il will be Going Concern: €739m chosen 131
transposed into law (and the laws of all EU member 00 MES- €715m

states) by 13 January 2019. While we will have to wait ASSE-I value- €554m Total _

2.66% pa

until later in the year for the actual legislation we can
get an indication of what coming fron the Authority’s 500 W Jeresten
£ 700 —
e |t is clear that the system of governance will change Property
for most trustee boards. For some that will simply Glosal Equty
mean being more rigorous in documenting and being 600
transparent about what they already do but for others - Inflation
it will mean an overhaul of their methods of operation. 500,778 TAug 18 TSep 18 TOct 18 Interest rates _
The Pension Authority note can be seen here. 5 0 100 150 200 250 200
* Inthe UK the Competition and Markets Authority -
published their provisional findings in relation to Movements in surplus / (deficit) over the quarter
investment consultancy and fiduciary management.
Please see our response to these provisional findings ;“F’:“’V 30 Sep 2_:11’; Contact us
oy X m
-150 IAS: —€225m

IAPF. The results of our surveys are here.
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https://www.pensionsauthority.ie/en/Trustees_Registered_Administrators/IORP_II_Directive/IORP_II_Considerations_for_Trustees_.pdf
https://www.lcp.uk.com/media-centre/2018/07/lcp-welcomes-the-cma-s-provisional-decision-report/
http://www.lcpireland.com/news-and-publications/publications-and-research/2018/lcp-fiduciary-management-survey-september-2018/
https://www.lcp.uk.com/our-experts/k/ken-willis/
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Asset allocation as at quarter end
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' Global Equity 35%
“ Property: 10%

' i Asset 17%

“ Euro Sovereign Bonds - long dated: 19%

“ Euro Corporate Bonds: 9%

®

“ Euro Sovereign Bonds - short dated: 10%
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General asset class market performance over the quarter
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MES trigger progress
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Trigger point

MFS Funding Level at 100% - Full De-Risk
MFS Funding Level at 85% - Phase | De-Risk

What if - Interest rates fell by 1%

Status as at 30/09/2018
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22.5% away

7.5% away

Current

What-if?

Assets

Going Concern

Assets Going Concern
€554m €739m
€580m €886m
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Interest rates: 0.00%
|

Post-retirement premium: 0.50%

l

Pre-retirement premium: 2.50%

|

Inflation: 1.55%

1

Performance asset shock: 0.00%
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This document is a visual aid to complement an oral presentation and does not constitute our written professional advice. Written advice about any matters discussed should always be sought in order to clarify the data
relied upon, assumptions, conclusions and recommendations. While this document does not represent our advice, nevertheless it should not be passed to any third party without our formal written agreement.
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